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** ****** ******** ********** *****  ** Contact : 
**** ******** 
******  ***** one Nunbur : 
****  ******** 
***  **  ***** y to: 
**** ****** 

k a r  Applicant : 

Wu hove considered your applicetlon for recognition of exemption 
undar Sttctlon 5Ol(c)(4) of  the Internal Revenue Codc. of 1554. 

The info~motlon submitted indicetes you were organized i n  ***  ** 
****. Your purpose 1s to  oversee the operation of the condominium 
camunjty, collect assessments for common expenses end erronge for '  
morajgernent of the  condominiwn. ****** ********** ******  of individuals who 
purchosc e cor~dmlnlwn uni t  a t  ******** ****  *************** , Your activities 
w i l l  include errawing for the melntenance o f  the common condominium areas 
by contracting for services such as snow removal, lawn mowing, and trash 
remvol . 

Your Income will cansist ent i re ly  of equal monthly assessments from 
mc*ers for the aforementioned services,  ena your funds will be expended 
cxcluslvely for malntenarce services, Any excess income will be set aside 
as a asserve fund lor future maintenance such as roof repair or arivewey 
rcsurfoclng, o r  will be re?unded t o  unit owners equally, e t  the discretion 
of tho governing directors, 

Section 501(c)(4) o f  the lnternal  Revenue Code provides for the 
exemption from Federal income tux o f  civic  leagues or or~eniza t ions  not 
organized lor prof i t  but operated exclusively for the promotion of  social 
uelfura, 

Section 501(c)(4)-l(e) (2) o r  the Incoy tax Regulations s t a t e s  that 
en organ i t~ t lon  Is operate0 ekclusively for the promotion of social  welfare 
if i t  is prlmorfly engeged i n  promoting in some way t he  common good and 
genertll welfure of the people of  the community, 8 To qualify for exemption 
es e hornowners essocietfon under Section 501(c)(4) of the  Internal Revenue 
Codrt, the ursocietlon wst serve a ucot&nltyll hhich bears 8 reasonable 
recoylizoblcl relationship t o  en area ordinarily identified as governmentel; 
it nust not conduct ac t lv l t l e s  directed to the exterlor maintenance of 
privtrta residences: end the common areas or t 'ecli i t ies it owns and 



T l ~ u  cancupt o f  social k u l f u r u  implies ii service or program directed 
u t  bcriuflttlny the corrvnunity retl~ur thert u prfvat.e group o f  Indivlduels, 

Your orgur~lration operatel; c s s e n t i c l l l y  for the private economic 
bunc!t l L  t ~ l w l  cnn~enlence of the propcrty owner; by prcjvid,i.ng e >ervice that 
your r~~uaburl; would otherwise hrrvu to provide for themselves and increases 
tho vtrluu of tho individual proptlrty owner's condornlnlurn un5t. Thus, i t  is 
not pr.lmurll y u n ~ u ~ e d  i n  octlvl tlus Por the collunon good and general welfare 
o f  Llru common ~ o o d  ond geriurel wclfere of the people o f  fhe community. 
Acc~trtJlngl ou do not quirllfy tor vxemption form Federal income t e x  under 
sect Ion 50 I '  ( c  ! ( 4 )  of  the Internul Revenue Code, 

I t  uppcurs that your orgeniuotion may clcct to f 1 le  under ser:ti;~~\ 5 2 8  . 
Lo ruuaive certeln tax benef l t s  whdch, in efrect , pertnit the exclusiorl of: 
cxca~l~t i'unctlon lncone from gruss Incon~e. Thc e l e c t i o n  t o  Pile under 
u c t  1011 5'18 is t o  be n~ode by f l l . ing Form 1120-H, U,S, Incorne Tax Return foi' 
twnlcowners Associutions. Ikiwevcr, i f  yo11 do not elect to f i l e  under 528, 
you rrru required to f i le  Fcdcrul income tax returns on Form 1120, 

I f  you art? in  agreement wlth our findings, please sign, aate and 
return one copy of the enclosed Form 6018, 

1 f  you da not agree wlth the detennlnatlon, you may request a 

f'rotcsts submitted whlch do not cantair1 a l l  the documentation stated 

Sincerely yours, 

**** * * * * * * * * * *  * * * * * * * * * C ~  * 
Dist r ic t  DQector 


